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Information gathered September  15 - 26, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

OCEANIA OVERVIEW:    Australian milk production is 
off to a good start this season and on the rise.  Early season-
to-date figures show production up as much as 9% for some 
cooperatives, compared to last year.  Rainfall is below nor-
mal and has affected crop yields.  Irrigation has begun in 
some areas, which is ahead of the typical seasonal schedule.  
Temperatures are warming up nicely in major dairy produc-
ing areas and prompting increased forage growth.  Dairy 
commodity export demand is active, but increased global 
supplies are offering buyers the opportunity to shop around 
for the best price.  Trade activity with China is increasing, 
but without major spikes in purchasing.   NEW ZEALAND 

milk production is in full swing with production levels 
quickly rising.  Preliminary data shows August milk produc-
tion near 5% above year ago levels.  Some cold, wet weather 
has hit the North Island with minimal impact to dairy pro-
duction.  Recent rains have prompted good pasture growth 
on both islands.  There have been some manufacturing shifts 
from skim milk powder to whole milk powder production, 
due to the decline in the price differential between the two 
commodities and also due to the increasing supplies of skim 
milk powder in other global markets.  The results of a large 
Algerian tender saw significant volumes of whole milk pow-
der awarded to New Zealand manufacturers.  Supplies of 
most dairy commodities are readily available and being 
sourced from current production.  Demand for most dairy 
products is viewed as good.  At the September 16 GDT 
event #124, average prices ranged from 6.9% lower to 1.3% 
higher from the prior event across categories. The all con-
tracts price averages (US$ per MT) and percent changes 
from the previous average are:  anhydrous milk fat, $3,264 -
2.2%; butter, $2,698 -2.5%; buttermilk powder, $3,140 -
6.9%; cheddar cheese, $3,077 -6.5%; lactose, n.a.; rennet 
casein, $8,343 +1.3%; skim milk powder, $2,619 +0.9%; 
sweet whey powder, $1,295 n.a.; and whole milk powder, 
$2,692 +0.6%.       
                                                         
 
 
BUTTER:  Butter prices moved marginally higher on the 
low end of the range.  Production and availability of butter 
are mixed with fairly tight supplies and restricted production 
in Australia, while supplies in New Zealand are readily 
available with increasing production.  Butter production re-
strictions in Australia are partially due to increased demand 
for cream from cream cheese makers.  Demand for butter is 
good with active interest coming from the Middle East.  
AMF supplies are readily available in New Zealand with 
good demand coming from Latin America.  At the Septem-
ber 16 GDT event #124, NZ unsalted butter averaged 
$2,645/MT for the November contracts, +3.1% from the pri-
or event.  Butter for all regions and contracting periods aver-
aged $2,698/MT, -2.5%.  New Zealand AMF prices  
 

averaged $3,234/MT for the November contracts, -1.6% 
from the prior event.  For all contract periods, the AMF 
price average was $3,264/MT, -2.2%.   
                                                                  
82% BUTTERFAT:                                           2,625 - 3,400        
 
 
SKIM MILK POWDER (SMP):  Skim milk powder pric-
es are steady to marginally higher.  Manufacturing increases 
are reflective of the expanding milk production.  Demand is 
active coming from the Middle East, North Africa and Asia.  
The current market is suitable for many buyers as prices are 
relatively low compared to historical trends with buyers see-
ing more upside to the market than down.  Some larger vol-
ume buyers have covered their needs through Q4.  Some 
buyers remain out of the market, believing increased global 
supplies will cause future price declines.  At the September 
16 GDT event 124, SMP for all regions and contracting pe-
riods averaged $2,619 per MT, +0.9%.  For trading in con-
tract period 2, November 2014, prices averaged $2,585 for 
NZ sourced medium heat product, up $150 from the prior 
event.   
                                                                  
1.25% BUTTERFAT:                                        2,500 - 3,200        
 
 
CHEDDAR CHEESE:  Cheese prices are steady to firm.  
Production is steady to increasing as milk output expands.  
Current production is focused on filling existing orders.  
Good domestic demand is factoring into and restricting sup-
plies available for export.  Japan and Korea are the primary 
destinations for current export orders with some smaller vol-
ume sales for New Zealand going to Russia. 
                                                                  
39% MAXIMUM MOISTURE:                        3,500 - 4,500        
 
 
WHOLE MILK POWDER (WMP):  Prices for whole 
milk powder moved marginally higher on both ends of the 
range.  Price declines in recent months for whole milk pow-
der have prompted increased demand from some price sensi-
tive regions, especially the Middle East and North Africa.  
China’s trade activity in the market is increasing, but with-
out the major waves of purchasing seen last year.  Supplies 
are readily available in the region.  Production is mixed with 
some manufacturers expanding production for future needs.  
At the September 16 GDT event 124, the WMP pricing in-
dex, across all contracting periods, averaged $2,692 per MT, 
up 0.6% compared to the prior event.  For contract periods 2 
and 3, November and December 2014, NZ regular WMP 
averaged $2,650 and $2,680 per MT.   
                                                                  
26% BUTTERFAT:                                           2,650 - 3,100        
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